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Growth Is not the problem
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Energy price and energy spending

Deflated Total Energy price
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Source: Own calculations from EIA data for the U.S.
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Energy price and energy spending
trends

Deflated Total Energy price
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Source: Own calculations from EIA data for the U.S.
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35 The energy-saving technology in the U.S.; ¢ = 0.02
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Regression lines
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Source: “Directed technical change as a response to natural-resource scarcity”, Hassler. Krusell, Olovsson, WP 2020.
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Emission trends can be broken
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Figure 24 Long-term trend for Swedish and global emissions of carbon dioxide

from fossil sources. Index 1970 = 100.

Source: Data from the Carbon Dioxide Information Analysis Center.
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First set of conclusions
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Enormous uncertainty
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Cost of policy mistakes

25%

20%

15%

10%

5%

Loss of global GDP relative to optimal policy

-] oW tax when high is correct /

—=High tax when low is correct /

-

Source: “The Consequences of Uncertainty: Climate Sensitivity and Economic Sensitivity to the Climate”,

Hassler, Krusell and Olovsson, Annual Review of Economics, 2018.
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http://hassler-j.iies.su.se/PAPERS/ARE2017.pdf
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Second set of conclusions
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Using Lightsalls as parasols

Institute for International Stockholm
Economic Studies, IIES University




Global solution needed
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Costs If China does not participate

Welfare costs when China only imposes a low tax
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Source: “On the effectiveness of climate policies”, Hassler, Krusell, Olovsson and Reiter, WP 2020.
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Third set of conclusions
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Summary Conclusions
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